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I. INTRODUCTION

In accordance with the Rules of Practice and Procedure of the California Public Utilities
Commission (“CPUC”), South Coast Air Quality Management District staff submits these
comments on emission allowance allocation issues, as requested in the Administrative Law
Judge’s October 15, 2007 ruling. South Coast Air Quality Management District staff in these
comments also asks the Commission to grant it party status, in accordance with Rule 1.4(a)(2)(ii)
of the Rules of Practice and Procedure. Staff wishes to thank the Commission for granting an
extension for the submittal of these comments.

II. THE COMMISSION SHOULD GRANT SOUTH COAST AIR QUALITY
MANAGEMENT DISTRICT PARTY STATUS

Rule 1.4(a)(2)(i1) allows any person that wishes to become a party to a Commission proceeding
to do so by filing comments in a rulemaking. By this filing, South Coast Air Quality
Management District staff seeks party status. South Coast Air Quality Management District
(AQMD) is a government agency responsible for air pollution control for a four-county area in
Southern California. The AQMD developed the Regional Clean Air Incentives Market
(RECLAIM) adopted October 1993. This program has been in operation for the past 14 years
and the AQMD staff has prepared a document describing lessons learned from this first air
pollution cap-and-trade program. The AQMD staff believes the CEC and CPUC would benefit
from the knowledge gained from implementing this program. This paper may assist in the
formation of a robust, quantifiable, and enforceable greenhouse gas trading program that will
improve the air quality and health of all Californians. The paper title “Over a Dozen Years of
RECLAIM Implementation: Key Lessons Learned in California’s First Cap-and-Trade
Program” is broken into three parts and thus is attached as Attachments A, B, and C. Attachment
A is Part One — RECLAIM Design; Attachment B is Part Two — RECLAIM Implementation;
and Attachment C is Part Three — Conclusions and Recommendations.

The Commission should grant South Coast Air Quality Management District staff party status in
this proceeding.

II1. CONCLUSION
The Commission should consider the lessons learned by South Coast Air Quality Management
District staff through its adoption and implementation of RECLAIM as the state's first cap-and-
trade program. The Commission also should grant party status to South Coast Air Quality
Management District staff.
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CERTIFICATE OF SERVICE

I, Jill Whynot, certify that I have, on this date, caused the foregoing COMMENTS OF SOUTH
COAST AIR QUALITY MANAGEMENT DISTRICT ON ALLOCATION OF GREENHOUSE
GAS EMISSION ALLOWANCES to be served by electronic mail, or for any party for which an
electronic mail address has not been provided, by U.S. Mail on the parties listed on the Service
List for the proceeding in California Public Utilities Commission Docket No. R.06-04-009 and
the California Energy Commission’s docket 07-OIIP-01.
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